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CONFIDENTIAL ISTANBUL 2484 

E.O. 11652: GDS 
TAGS: EFIN, TU, GE 

SUB J : POSSIBLE TYING OF TURKISH LIRA TO GERMAN DEUTSCHMARK 

1. IN CONVERSATION WITH SEVERAL LEADING TURKISH BANKERS (IN- 
CLUDING AKBANK’S EROL SABANCI) EVENING AUG 2 CONGEN OFFICER LEARNED 
THAT TURKISH BANKING CIRCLES ANTICIPATE GOT WILL TIE PARITY OF 
TURKISH LIRA TO GERMAN DEUTSCHMARK AND THAT OFFICIAL ANNOUNCEMENT 
OF THIS WOULD OCCUR IN NEXT DAY OR SO. REASON CITED FOR SUCH ACTION 
WAS TURK WORKERS IN GERMANY CONVERTING DEUTSCHMARKS EARNED INTO 
DOLLARS AND THEN REMITTING DOLLARS TO TURKEY THUS OBTAINING 15 

PER CENT INCREASE IN TURKISH LIRA. EFFECT OF THIS IS TO PLACE ADDI- 
TIONAL STRAIN ON DOMESTIC TIGHT LIRA SITUATION AND TO SWITCH FLOW 
OF LARGEST SINGLE SOURCE FOREIGN EXCHANGE FROM DEUTSCHMARK TO US 
DOLLARS. 

2. IT NOT CLEAR WHETHER GOT ALSO CONTEMPLATES REVISING RATE OF 
EXCHANGE VIS-A-VIS US DOLLAR. 
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